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Markets in brief 

 Global markets started to react to new speculations over Fed’s future rate hike path. 
Investors became more cautious and this is weighing on the U.S. dollar. The main 
focus today would be the Nonfarm payrolls at 15:30 LT. 

 U.S. stocks were mostly lower yesterday, mainly dragged by Treasury yield curve’s 
partial inversion, in addition to pessimism following the arrest of Huawei’s CFO that 
may threat the U.S.-China recent positive trade talks. 

 U.S. 10-year treasury yield recovered after hitting yesterday 2.84%, its lowest since 
August 31 (13-week low). 

 German DAX index tumbled 3.48% yesterday, the biggest daily loss since the Brexit 
vote, bringing the decline since a high in January to more than 20%.  

 Asian stocks struggled to hang on to its gains today. 

 Oil continued its slide weighed by OPEC delaying its decision on output cuts. 

 Gulf stock markets were pressured by lower oil prices. The Dubai index slumped 
1.97% to its lowest level since September 2013, dragged by real estate stocks. 

Will today’s Nonfarm payrolls prove Powell wrong? 

Jerome Powell gave a bullish view of the US economy and jobs market on the eve of 
the release of November employment data. "Our economy is currently performing very 
well overall, with strong job creation and gradually rising wages," the Fed chairman said. 
The labor market "is very strong." These were his last scheduled public remarks before 
the Dec. 18-19 meeting. Economists are forecasting a moderating but still strong pace 
of hiring in the Labor Department’s monthly report Friday at 15:30 LT, despite some job-
market data this week showing the potential for cooling. The figures are projected to 
show that US employers added 198,000 jobs to nonfarm payrolls in November. That’s 
still considered healthy, though it would be less than October’s 250,000.  

Fed might pause rate hikes? 

Fed officials are mulling whether to signal a new wait-and-see approach after next 
week's meeting, where they will likely hike rates, the WSJ reported. This may slow the 
pace of increases. Atlanta Fed President Raphael Bostic said the bank is "within 
shouting distance" of neutral, while New York's John Williams said the priority is 
managing a soft landing. Also, while the effect of tariffs has been "relatively small," the 
uncertainty is a negative for growth.  

May to delay Brexit vote 

Theresa May is weighing a possible delay to next week's Brexit vote on the advice of 
senior Tory MPs including Graham Brady. This would give her time to plead for 
concessions from Brussels. The EU is waiting to see what happens in the vote to decide 
what if anything to offer, and it's possible negotiations could resume, one EU official 
said. What they do will likely depend on the scale of her expected defeat. May has 
already rejected a delay at least once, Reuters reported. 

OPEC’s no decision ... 

OPEC ended its meeting yesterday without a press briefing. KSA’s oil minister said he 
isn't confident of a deal today, when Russia and others join. Ministers have discussed 
trimming output by about 1 m barrels a day, but how to share cuts is undecided.  
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 TIME (LT) EVENT FCAST PRIOR 

  OPEC JMMC Meetings   

GBP 10:30 Halifax HPI 0.30% 0.70% 

CAD 15:30 Canada Jobs Report   

USD 15:30 US Nonfarm Payrolls 198k 250k 

USD 15:30 US Unemployment Rate 3.70% 3.70% 

USD 15:30 US Average Hourly Earnings MoM 0.30% 0.20% 

USD 17:0 US Consumer Sentiment 97.0 97.5 
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Saturday: China Trade Balance 

The US dollar struggled to recover on Friday, hobbled by fresh 
speculation that a widely expected rate hike later this month 
could be the last before Fed hits the pause button on its 
tightening cycle. Investors have been alarmed by recent sharp 
falls in US treasury yields, with an inversion of the yield curve 
signaling a sharp economic slowdown or even a recession down the 
road. Their immediate focus was on November US non-farm 
payrolls, unemployment and wage data due to be released later on 
Friday for clues to how the world’s top economy is faring. Dollar 
investors were given more reason to be cautious after the Wall 
Street Journal reported Fed officials are considering whether to 
strike a wait-and-see attitude after a likely rate increase at their 
meeting in December. The dollar index, which measures the 
greenback against a basket of six major peers, was virtually flat at 
96.853. The index shed 0.3% during the previous session, closing 
at 1-week low and down 0.9% from a 17-month peak hit on Nov. 12. 
The benchmark US 10-year Treasury yield was last at 2.884% after 
dipping overnight to its lowest level since late August. The dollar 
has slipped after Fed Chairman Jerome Powell said last week that 
US interest rates were nearing neutral levels, which markets 
interpreted as signaling a slowdown in rate hikes. If the Fed raises 
interest rates as expected at its Dec. 18-19 meeting, it would be the 
fourth hike this year, and investors are focused on how much further 
the tightening cycle has to run. Interest rate futures implied traders 
see no more than one rate increase from the Fed in 2019, 
compared with previous expectations for possibly two rate hikes, 
according to CME Group’s FedWatch program. The euro steadied 
after gaining 0.3% against the dollar during the previous session 
while the yen rose about a quarter of a%. The Canadian dollar sat 
at C$1.3388, basically unchanged from Thursday’s close. The 
loonie had hit a 1-1/2-year low of C$1.3445 against the greenback 
overnight after the Bank of Canada suggested the pace of future 
rate hikes could be more gradual. The Australian dollar traded 

lower, not far off a 3-week trough of $0.7192 hit on Thursday.  

Oil prices slid on Friday, pulled down by OPEC’s move to delay 
a final decision on output cuts as its awaits support from 
heavyweight supplier Russia, which is reported to not want to 
reduce its output by more than 150,000 bpd. The declines came 
after crude slumped by almost 3% the previous day, with the OPEC 
ending a meeting at its headquarters in Vienna, Austria, on 
Thursday without announcing a decision to cut crude supply, 
instead preparing to debate the matter on Friday. Russia wants to 
cut its oil output by a maximum of 150,000 bpd for the first three 
months of 2019, RIA news agency cited a source as saying on 

Friday. 
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Major Company News 

 A top executive of China's Huawei Technologies Co Ltd who is under 
arrest in Canada is set to appear in a Vancouver court on Friday for a 
bail hearing as she awaits possible extradition to the US. 

 Japan plans to ban government purchases of equipment from China's 
Huawei Technologies and ZTE Corp , a person with direct knowledge 
and a person briefed on the matter told Reuters on Friday (Reuters) 

 Swiss drugmaker Roche Holding AG said on Thursday that its 
Tecentriq immunotherapy in combination with Avastin and 
chemotherapy won US Food and Drug Administration approval as a 
first-line treatment for a type of lung cancer. 

  Indian software services firm HCL Technologies agreed to buy some 
software assets from IBM for $1.80 billion to help it compete better 
with bigger rivals such as TCS and Infosys Ltd. 

 Tesla has hired Dane Butswinkas, a Washington, D.C. trial lawyer, as 
its general counsel, the electric car manufacturer said on Thursday. 

 Bombardier Inc said on Thursday it expects to deliver 150 to 155 
business aircraft next year, helping the Canadian maker of planes and 
trains meet an $18 billion revenue target for 2019. 

 Moderna Inc will sell around $604.3 million in shares in its IPO, the 
biotech company said on Thursday, braving stock market jitters to sell 
more stock than originally planned. 

 Ride-hailing company Lyft Inc beat bigger rival Uber Technologies Inc 
in filing for an IPO on Thursday, defying the recent market jitters and 
taking the lead on a string of billion-dollar-plus tech companies 
expected to join Wall Street next year. 

 Chevron Corp plans to spend $20 billion next year on oil and natural 
gas projects, the second-largest US oil producer said on Thursday. 
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Asian shares fought to sustain the slimmest of recoveries on 
Friday amid speculation the Fed might be “one-and-done” with 
US rate hikes, while oil fell anew as producers bickered over 
the details of an output cut. MSCI’s broadest index of Asia-Pacific 
shares outside Japan nudged up 0.4%, though that followed a 1.8% 
drubbing on Thursday. Japan’s Nikkei added 0.82%. Chinese 
shares, which were up earlier in the day, slipped into negative 
territory with the blue chips off 0.1%. E-Mini futures for the S&P 500 
too started firmer but were last down 0.1%. There was no escaping 
concerns over Sino-US relations after the arrest of smartphone 
maker Huawei Technologies Co Ltd CFO Meng Wanzhou 
threatened to chill talks on some form of trade truce.  

Global equity index provider S&P Dow Jones Indices will include 
Chinese A-shares in its global benchmarks next year, the company 
said, becoming the latest in a string of index providers to include 
mainland Chinese shares in their major indexes. 

US stocks closed under pressure yesterday. The S&P 500 and 
Dow industrials ended slightly negative but well above their 
session lows in volatile trading as the arrest of a Chinese 
technology executive fanned fears of U.S-China tensions over 
trade, while some beaten-up big technology and internet 
shares posted gains. Following a rare midweek US trading 
holiday, stocks tumbled at the outset of the trading, with the 
benchmark S&P 500 dropping as much as 2.9%. But from midday 
stocks began paring their losses and the tech-heavy Nasdaq ended 
in positive territory. The initial selling followed news that the CFO of 
telecom equipment maker Huawei Technologies had been arrested 
in Canada and faced extradition to the US. The arrest came as 
investor enthusiasm had already faded following a truce reached 
over the weekend in talks between the US and China, which had 
prompted some hope about resolving differences over trade that 
have clouded the stock market’s outlook this year. Stocks seemed 
to gain further support from a report in the Wall Street Journal that 
Fed officials are considering whether to signal a new wait-and-see 
mentality after a likely interest-rate increase at their meeting in 
December. Aside from trade, concerns over bond yields and interest 
rates have pressured the stock market in recent days. US Treasury 
yields fell on Thursday, with 10-year yields hitting three-month lows, 
as traders scaled back expectations on the number of rate hikes the 
Fed would implement amid weakening economic data and market 
volatility. Financial shares, which are sensitive to bond yield swings, 
fell 1.4%. The energy sector slumped 1.8% and was the worst 
performing group, as oil fell after OPEC and allied exporting 
countries ended a meeting without announcing a decision to cut 
crude output. Losses for the S&P 500 were mitigated by gains for 
Amazon, Netflix and some of the other technology and internet 
stocks that have been hit particularly hard during the market’s 
pullback in recent months. The major indexes fell more than 3% 
each on Tuesday.  

Gulf stock markets were mixed yesterday. Dubai index plunged 
to its lowest level in more than five years on as real estate 
stocks continued to slide. Weak oil prices pressured the Saudi 
market. In Dubai, the largest listed-developer, Emaar Properties, 
dropped 4.3%. The stock has lost a third of its value this year. 
Property prices in Dubai slid by 7.4% from a year earlier in Q3, 
accelerating from a 5.8% decline in the previous quarter, the UAE 
central bank said in a report on Tuesday. 



May said to weigh delay to Brexit vote to break deadlock 

(Bloomberg) Theresa May is said to be weighing a plan to 
postpone the crunch vote on her Brexit deal in an attempt to 
avoid a landslide defeat that would risk a major UK political 
crisis. The prime minister was urged by allies in her Tory party 
to delay the parliamentary vote on the UK’s divorce agreement 
with the EU amid predictions she would lose it badly. Defeat 
would put the UK on course to crash out of the EU in March 
without a deal, and could trigger a fresh attempt to topple May 
and even a general election. According to a person familiar with 
the matter, May met with her top ministers in London on 
Thursday to discuss options. These included: Asking the EU for 
a better deal by reopening talks in Brussels. Offering 
lawmakers a bigger say over the most contentious clauses in 
the text, on the Irish border. Withdrawing from the key vote to 
ratify the deal in Parliament on Tuesday and aiming to 
reschedule it for later date. May’s office said the vote was still 
on track to be held on Dec. 11.  Graham Brady, the influential 
chairman of the 1922 Committee of Conservative Party 
lawmakers, publicly suggested May should postpone 
Tuesday’s vote to give her time to strike a compromise with pro
-Brexit lawmakers over a mechanism for ending the so-called 
Northern Ireland backstop. 

OPEC talks end without oil-cuts deal as Russia holds back  

(Bloomberg) OPEC ended talks without a deal on oil production 
cuts for the first time in nearly five years as Russia flexed its 
muscles by so far refusing to commit to the big output curb that 
Saudi Arabia is demanding. After two days of talks in Vienna, 
Saudi Energy Minister Khalid Al-Falih said he isn’t confident of 
an agreement when the Organization of Petroleum Exporting 
Countries meets again with its allies on Friday. A proposal for a 
combined OPEC and non-OPEC cut of 1 million barrels a day 
was left dangling in uncertainty. “Not everybody is ready to cut 
equally,” Al-Falih told reporters in Vienna. “Russia is not ready 
for a substantial cut.” The failure to secure a deal is the latest 
example of how OPEC is under pressure from forces that are 
re-drawing the global oil map, leaving it increasingly dependent 
on the support of non-member Russia. In a striking 
development, the US government revealed that it turned into a 
net exporter of petroleum for the first time in 75 years last week 
thanks to the shale boom. 

China should tolerate bigger budget deficit in 2019 to 
boost economy: state media 

(Reuters) The Chinese government should slow its 
deleveraging drive and tolerate a bigger budget deficit next 
year to support the economy as downward pressure sharply 
increases, a state-controlled newspaper said on Friday. As an 
effort to steady rising debt levels after years of credit-fuelled 
investment, China cut its annual budget deficit target this year - 
a first since 2012 - to 2.6 percent of gross domestic production 
(GDP) from 3 percent in 2017. But slowing growth momentum 
stemming from structural changes in the economy and trade 
uncertainties call for a more "positive" fiscal policy in 2019 to 
ramp up infrastructure investment, China Securities Journal 
said in a front-page editorial on Friday. "In order to maintain a 
certain economic growth rate, infrastructure construction needs 
to rebound significantly," the paper said. "And as infrastructure 
projects are mainly funded by the government, the recovery in 
infrastructure investment needs an increase in fiscal deficit as 
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support," it said, adding that allowing a bigger deficit would also 
offset the impact of a drop in fiscal revenues due to planned tax 
cuts. To spur the economy and lighten the burdens of 
companies, China's cuts in taxes and fees would exceed 1.1 
trillion yuan ($160 billion) this year, beating government 
forecasts, Finance Minister Liu Kun told Reuters in an interview 
earlier this year. The newspaper suggested that China should 
not be too concerned about maintaining the deficit target within 
3 percent of GDP. 

Buyout firms to tell UK: No-deal Brexit means no deals 

(Bloomberg) In a meeting at No. 10 Downing Street this week, 
a dozen executives from global private equity firms expressed 
concern about the prospect of a no-deal Brexit and their 
reluctance to boost investments in the UK amid the ensuing 
tumult, people familiar with the discussion said. UK Trade 
Secretary Liam Fox urged the buyout firms -- part of an industry 
that’s sitting on more than $1 trillion in investment firepower -- 
to support Prime Minister Theresa May’s Brexit deal, the 
people said, declining to be identified because the conversation 
was private. British takeovers would become more risky due to 
rising economic uncertainty if the UK doesn’t leave the EU in 
an orderly fashion, they said. The controversial plan for exiting 
the EU is the best available, Fox argued, though he left the 
impression that he wasn’t sure if the current deal would get 
through Parliament next week, according to some of the 
participants. May -- with the help of her business envoy, 
William Vereker -- has been urging top leaders in the wider 
business community to support her deal and lobby lawmakers 
to do the same, though the agreement is now widely expected 
to fail. 

Deutsche Bank said not to plan more reserves for probes  

(Bloomberg) Deutsche Bank AG for now doesn’t plan to put 
more money aside for two recent money-laundering probes that 
have pushed the shares to a record low, according to a person 
familiar with the matter. The bank’s headquarters were raided 
last week in a German investigation, and the lender has been 
drawn deeper into a separate money laundering scandal at 
Danske Bank A/S. But internal probes have found no 
wrongdoing in either case, the person said, asking not to be 
identified in discussing internal deliberations. Higher reserves 
would diminish prospects for the bank’s first annual profit in 
four years, as Chief Executive Officer Christian Sewing works 
to accelerate his turnaround plan and focus on growing 
revenue again. Shares of the lender slumped again Thursday 
amid a broader market selloff and as the slew of bad news 
threatens to undermine the CEO’s progress. “The current 
management has conducted itself with a real focus on our 
compliance and our control systems,” James von Moltke, the 
bank’s chief financial officer, said in a statement. “We’ve made 
enormous investments and these investments are showing 
themselves.” Deutsche Bank fell 4.7% in Frankfurt trading, 
bringing losses this year to 52%. That’s the worst performance 
among the major European lenders in 2018. 
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This document is for information purposes only and does not take account of the specific circumstances of any recipient. The information 
contained herein does not constitute the provision of investment advice. It is not intended to be and should not be construed as a 
recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this document and will not 
form the basis or a part of any contract or commitment whatsoever.  

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good faith, but no 
representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suitability of the data. The 
opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this document and are subject to 
change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. Bank of Beirut does not have an 
obligation to update, modify or amend this document or to otherwise notify a reader thereof in the event that any matter stated herein, or 
any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.  

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion described 
herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to multiple risk factors 
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information and/
or the subsequent transpiration that underlying assumptions made by other sources relied upon in the document were inapposite.  

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for any 
expense, loss or damages arising out of or in any way connected with the use of all or any part of this document.  

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 
published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 
document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession this 
document may come are required to inform themselves about and to observe such restrictions. By accepting this document, a recipient 
hereof agrees to be bound by the foregoing limitations. 

APPENDIX & DISCLAIMERAPPENDIX & DISCLAIMERAPPENDIX & DISCLAIMER   

Copyright: Bank of Beirut 2018 - Research Department - Global Markets Division 

GLOBAL MARKETS DIVISION 

Phone:  

+961 1 960501 

Email:  

treasury@bankofbeirut.com.lb 

BANK OF BEIRUT GROUP 
 

Lebanon 

www.bankofbeirut.com 

 

Australia 

www.banksyd.com.au 

 

United Kingdom 

www.bankofbeirut.co.uk 

 

Germany 

www.bankofbeirut.de 

 

Sultanate of Oman 

www.bankofbeirut.com.om 

 

For more info about: 

 

Subsidiaries 

Click here  

 

Network 

Click here  

 

Overseas 

Click here 

 

 

 

 

Friday, December 07, 2018Friday, December 07, 2018Friday, December 07, 2018   

PRIVATE BANKING DEPARTMENT 

Phone:  

+961 1 960531/2/3 

Email:  

privatebanking@bankofbeirut.com.lb 

For further inquiries, feedback, and trading services: 

mailto:treasury@bankofbeirut.com?subject=Trading%20Info
http://www.bankofbeirut.com
http://www.banksyd.com.au/
http://www.bankofbeirut.co.uk
http://www.bankofbeirut.de
http://www.bankofbeirut.com.om/
https://www.bankofbeirut.com/en/GroupProfile/OurGroup
https://www.bankofbeirut.com/en/LocateUs/local-branches
https://www.bankofbeirut.com/en/LocateUs/local-branches
https://www.bankofbeirut.com/en/LocateUs/overseas
mailto:treasury@bankofbeirut.com?subject=Trading%20Info

